
 
 
 

Quarterly letter 

 
 

Antwerp, December 31, 2022 

 

Dear friends, 

 

Barely three years ago, in 2019, there were 13 trillion USD (!) in bonds on the market that gave a 

negative yield. In 2020 the Austrian Central Bank pulled off a masterstroke by issuing a 100-year 

bond with a yield of only 0.88%. The same year the oil price was below 0 USD for a moment … 

unheard of. The only question that worried economists was: how to avoid a long period of 

deflation? 

Here we are two to three years later, and inflation is 11%, something not seen for 40 years! Oil is 

at 80 USD, and the bond issued by Austria has lost 60% of its value. Yet another proof that it is 

impossible to predict the future and that there is only one certainty: that the world will be very 

different tomorrow from what seems so logical today. 

Although inflation is high, the 10-year interest rates in euros or dollars are between 3 and 4%, 

which is well below inflation. Investors are not afraid to buy negative real returns (return after 

inflation) in the short term. The market seems convinced that the high inflation is due to some 

exceptional factors and that all this is temporary. It is true that apart from gas (especially in 

Europe), most raw materials have fallen and are no longer at historically high prices. Moreover, we 

now live in a service economy, and the impact of raw materials is no longer of the same magnitude 

as during the 1970s. More important is the rise in the price of housing and the rise in wages. 

However, the latter is not likely to be put under pressure quickly, given the surprisingly low 

unemployment rate. 

Although the economic forecasts seem quite pessimistic when you read the media, specialists 

expect a growth of the world economy of ± 2% in 2023 compared to a growth of ± 3% in 2022. Still 

nothing alarming. 

Corrections of 15-20% are pretty common for equity investors. We do not always notice it, or we 

forget it, because the decreases only rarely correspond exactly with the calendar year (as is the 

case this year). The most important thing is never to forget that equities have realized 6.5% AFTER 

inflation in the long term, which is far more than most other assets. Last year the markets had 

risen by 30%. This volatility is part of equity investing. 

But what is more exceptional than a stock market correction is to experience a sharp simultaneous 

fall in stocks and bonds. This is only the third time we have experienced this: early 1930s, in 1974 

and this year. As a result, a diversified portfolio between equities and bonds, which is supposed to 

hold up much better in difficult stock market years, did not play its defensive role in 2022. 

At the end of September, we explained that the very poor performance of the stock markets was 

well masked by the strength of the dollar, which had strengthened by nearly 15% over the first 

nine months of the year. Since then, the opposite has happened: stocks have rebounded well while 

the dollar has lost 8% against the euro in three months. 

At the sector level, we have experienced exactly the opposite of the last few years, i.e. technology 

companies have fallen sharply, and financials and pharmaceuticals have held up the best. 



 
 

As already illustrated at the beginning of this letter, it is useless to predict what 2023 will bring us. 

Indeed, much will depend on inflation and interest rates, and as long as there is no more clarity, it 

won't be easy to see more enthusiastic markets. But as always, beautiful, well-managed 

companies will make the difference in these more difficult times versus the rest of the market. So 

it is now that the best companies are taking market share, strengthening themselves, and the 

weaker ones are disappearing. 

The same goes for the management of our balanced fund. The crisis is creating opportunities and 

has allowed us to put our cash to work. 37% is currently invested in bonds which give us a return 

of more than 7% annualized. Twelve months ago, we had to fight to find 3%. 

2023 will be a historic year for all of us. We will take the first steps towards merging Mercier 

Vanderlinden and Van Lanschot Kempen Belgium. The new name is Mercier Van Lanschot, which 

demonstrates that there is no absorption of one by the other, but an actual merger in which the 

best features of one are merged with the strengths of the other. More than ever, 'Investing 

together' remains our strength as we, the partners, will be investing even more in the MercLin 

funds and simultaneously become shareholders of the parent company Van Lanschot Kempen, 

which is listed on the Amsterdam stock exchange. This participation will remain blocked until 2030, 

proving our dedication and confidence in this great project. 

We wish you all a happy New Year 2023. 

 

As usual, we do not send year-end gifts, preferring to donate to the Anticancer Fund. 

 

Kind regards 

 
 
 

  
 
 
 
 

P.S.: Fund factsheets are attached to this letter 


