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       Antwerp, June 30, 2022 
 
 
Dear friends, 
 
 
 
When the stock markets get more nervous, we get more questions about where the markets are 
going in the short term. But unfortunately, our answer still disappoints since, as experts, it does 
not seem very professional to say that we have no idea what the markets will do in the short or 
medium term. But this answer is, unfortunately, the only honest answer. 
 
In recent weeks we have also spent more time than usual reading reports from leading 
economists to better understand what the world will look like in 2023. What about inflation, 
commodities, interest rates, economic growth, China, the impact of the war in Ukraine, etc. But 
the more we read, the more we realize that, as always, opinions are divided, that no one knows 
precisely where we are going, that these are all guesses, bets and that these hours spent reading 
do not advance us very much. Predicting tells us more about the source, the person who 
predicts, than about the prediction itself. 
 
Our conviction is simple: you must always stay invested through good and bad times. This takes 
discipline, but the long-term accumulation has been exceptional and will continue to be in the 
future. Trying to enter and exit markets is a game without winners. 
 
For those with liquidity, you have to buy gently, in instalments, over time. Never forget that you 
need uncertainty and bad news to get ‘good deals’ and buy when it’s not expensive. When 
everything is rosy, you will never have bargain prices. 
 
A question that should always be asked is: what is already discounted by the markets? What is 
already in the current prices? Stock market indices are already down 20 to 25% on average this 
year. The Nasdaq, the index overweight in technology stocks, has already lost more than 30%. 
This does not mean that we could not still lose 20%, but a good part of the bad news is already 
taken into account. 
 
Another interesting fact is that investors are historically positioned defensively, i.e., they have 
little equity. Many have already sold. This is positive since it means that pessimism is at its peak. 
On the other hand, there are companies that have bought their own shares for a record amount 
since the beginning of the year. Even better, company executives, who should be the most 
knowledgeable, are buying more shares than usual. 
 



 
 

But the most amazing thing is that even with all the problems we are experiencing, analysts 
have so far, on average, revised the expected results of companies upwards. So the post-Covid 
economic miracle continues. 
 
The market fall is therefore not linked to a fall in profits but (for the moment) entirely linked to a 
revaluation of equities. The American market, for example, has fallen to only 15 times the 
expected profits for 2023. Europe and Asia are even cheaper. 
 
When we go through our portfolio, we can only be enthusiastic. Banks find themselves at 
valuations as in 2008, amid the financial crisis, at 60% of their book value, while this is the sector 
whose revisions are revised the most strongly upwards following the rise in rates. Insurers see 
their premiums increase by more than 20%, and the rise in rates allows them to invest their vast 
portfolios in a much more interesting way. Here too, the valuations are below the book value, 
and for all these financials, the dividend yields are between 5% and 8%. The pharmaceutical 
sector is hardly falling this year but remains very cheap. Fabulous earnings and stock price 
declines mean that growth companies such as LVMH, Alphabet, Microsoft and others have fallen 
to very attractive prices. We took the opportunity to repurchase some positions. We can browse 
the entire portfolio this way. Note that this does not mean that we have seen the bottom, but it 
does mean that we expect very satisfactory long-term returns from current valuations. 
 
Even more impressive is the impact on our bond portfolio: we currently have an expected yield of 
8% on the bond part, yields we have not seen for a long time. Every crisis creates opportunities. 
For example, we have bought bonds from well-known Belgian companies, such as Sofina, Sibelco 
and Aliaxis, which give us more or less a 6% yield even though they were issued at less than 2% 
yield quite recently. 
 
This July’s earnings season will be crucial and exciting. We expect to have quite a volatile 
summer. 
 
Around mid-September, we will again hold a Webinar during which we will go through the results 
of the companies in our portfolio, and we will talk about the opportunities seized following the 
great opportunities offered by the current volatility. 
 
 
We wish you a delightful summer. 
 
 
 

  
 
 
 

 
 
 
P.S.: Fund factsheets attached to this letter 


