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       Antwerp, 31 December 2021 
 
 
Dear friends, 
 
 
2021 will go down as a banner year for Mercier Vanderlinden. It was the year of the alliance with Van 
Lanschot Kempen, a partnership that will allow us to confront future challenges and concentrate on the 
core of our mission, which is to manage funds. In 2021, we have continued to grow and have now largely 
surpassed 4 billion euros under management and have opened a record number of new accounts.  
 
Together with Van Lanschot, we have already started delivering synergies such as a private equity offering 
for clients that were explicitly looking to add this to their portfolios. In collaboration with Van Lanschot 
Kempen, clients benefit from a highly competitive and flexible credit offering. We are also in close contact 
with the research teams at Van Lanschot to share investment ideas and know-how.  
 
Our ambition and top priority remain to be among the best performing funds in the long run. This last year, 
we have taken a further important step on this journey by strengthening our internal research team and 
the close cooperation with our counterparts at Van Lanschot.  
 
The world is changing faster than ever. There have never been as many new companies quoted on the 
stock markets as today. At the same time, old-economy stocks are disappearing or becoming irrelevant at 
an ever-faster pace. The main culprit is the digital transformation, but the evolution towards sustainability 
and globalization have also turned various sectors upside down. The good thing is that these trends boost 
the overall economy and provide entirely new opportunities. 
 
Yet to handle these evolutions well and understand what is happening, we must expand our horizons and 
go into more detail to find good investments. For example, of the six new companies we have bought 
during 2021, no less than four were enterprises we had never heard of before.  
 
The stock markets have chalked up yet another excellent year, again driven by large technology companies 
that have generated outstanding returns, strongly impacting the indices given the size of these 
organizations. Our funds have succeeded in outperforming their benchmarks, which of course, makes us 
very happy. Stocks that have performed best and generated higher than 40% returns were KKR, Alphabet, 
Fairfax, Microsoft, Stellantis, Goldman Sachs, BNP Paribas, NXP, LVMH, Univar and ArcelorMittal. On the 
other hand, Novartis, Merck, AB InBev, and Philips have ended the year in negative territory. From this list, 
we can conclude that the strongest sectors this year were technology, finance, cyclicals and luxury. 
Defensive sectors such as pharma and consumer goods have participated in the general market rise to a 
much smaller degree. Geographically speaking, the emerging markets and especially Asia continued to 
disappoint. 



 
 

The economy's resilience and spectacular corporate profits were no doubt the biggest surprises of the last 
couple of years. COVID has not, contrary to all expectations, halted stellar economic growth. On the 
contrary, demand has been so strong that supply cannot keep up. Global supply chains that had adopted a 
just-in-time approach have now realized that they are only as strong as their weakest link. We can expect 
significant investments in the supply chain to avoid similar situations in the future. In the meantime, prices 
are spiking in various areas, and inflation fears have resurfaced. As long-term interest rates have remained 
subdued, we can conclude that financial markets do not believe these price spikes are permanent but 
rather transitory.  
 
Even though there are pockets of speculation in the market, we are strongly reassured that the stock 
market rise has been driven mainly by increasing corporate profits. The best proof is that the majority of 
stocks in our portfolio today trade at lower valuations than their 5-year historical averages, even though 
their prices are, of course, much higher than five years ago. On top of that, we still find plenty of new 
investment opportunities, which is always a good sign.  
 
2022 will again be a year full of challenges and risks such as interest rate rises by central banks, inflation, 
China, the evolution of COVID, etc. All of these risks are well-known. But the most significant risk is always 
the unknown, the risks we are not yet conscious of and the market is not yet pricing in. Those who focus 
overly on these short-term risks have been proven wrong time and again as they are playing an unwinnable 
game. To invest in stocks is to believe in the future: to believe in the ingenuity of the people, the desire to 
improve living conditions and the power of capitalism. These inevitable forces will ensure that ten years 
from now, the profits generated by the companies we hold in the fund will be much higher than today, and 
more than likely, so will their share prices. This conviction has guided us over the last 20 years and makes 
us comfortable to be highly invested for the next decades to come, whatever happens in the short run.  
 
As usual, we are not sending out end-of-year gifts but instead choose to donate an equivalent sum to the 
Anticancer Fund.  
 
Wishing you all the very best for 2022!  
 
 
 

  
 
 
 
 

P.S.: Fund factsheets attached to this letter 
  
 
 
 
  

  
 

 


